Emalahleni Municipality

MBRR SA15 — Detail Investment Information

EC136 Emalahleni (Ec) - Supporting Table SA15 Investment particulars by type

Investment type

R thousand

200819

200910

201011

Current Year 201112

2012/13 Medlum Term Revenue &
Expenditure Framework

Rel

Audited
Dulcome

Audited
Qutcome

Audited
Quicome

Original Adjusted
Budgat Budgst

Full Year
Forecast

Budgat Year
2012113

Budget Year
+1 2013114

Budpet Year
42 2014115

Parent municipalily
“Sacuries - Natonal Govemment

Listed Corporale Bonds

Deposits - Bank

Deposits - Public Investmant Commissioners
Deposits - Corporation for Public Daposis
Bankers Acceptance Certificales

Negotiable Certificates of Dapozil - Banks
Guaranteed Endow ment Policies (sinking)
Repurchase Agreements - Banks

Municipal Bonds

Munieipality sub-total

Entities
Sacurifes - Nafonal Governmant
Listod Corporaie Bonds
Daposis - Bank
Deposits - Public Investment Commissioners
Deposits - Carporation for Public Deposits
Bankers Acceplance Certficales
Negotiable Certficates of Deposit - Banks
Guaranleed Endow ment Policias (sinking)
Repurchase Agreemants - Banks

Entities sub-total

Consolidated total:

876

25 897

6 066

35000

25000
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Emalahleni Municipality

1.13.2 Cash Flow Management

Cash flow management and forecasting is a critical step in determining if the budget is funded
over the medium-term. The table below is consistent with international standards of good financial
management practice and also improves understandability for councillors and management.
Some specific features include:

. Clear separation of receipts and payments within each cash flow category;

. Clear separation of capital and operating receipts from government, which also
enables cash from '‘Ratepayers and other’ to be provide for as cash inflow based on actual
performance. In other words the actual collection rate of billed revenue., and

. Separation of borrowing and loan repayments (no set-off), to assist with MFMA
compliance assessment regarding the wuse of long term borrowing (debt).
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Emalahleni Municipality

1.13.3 Cash Backed Reserves/Accumulated Surplus Reconciliation

This following table meets the requirements of MFMA Circular 42 which deals with the funding of a
municipal budget in accordance with sections 18 and 19 of the MFMA. The table seeks to answer
three key questions regarding the use and availability of cash:

. What are the predicted cash and investments that are available at the end of the
budget year?

4 How are those funds used?

. What is the net funds available or funding shortfall?

A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall
(applications > cash and investments) is indicative of non-compliance with section 18 of the MFMA
requirement that the municipality’s budget must be ‘funded’. Non-compliance with section 18 is
assumed because a shortfall would indirectly indicate that the annual budget is not appropriately
funded (budgeted spending is greater than funds available or to be collected). It is also important
to analyse trends to understand the consequences, e.g. the budget year might indicate a small
surplus situation, which in itself is an appropriate outcome, but if in prior years there were much
larger surpluses then this negative trend may be a concern that requires closer examination.

MEBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation

|EC136 Emalahleni {Ec) - Tabla AB Cash backed raserves/accumulsted surplus reconcilistion

Description Ref|  2008/9 2009/10 201011 Current Year 2011/12 2012113 Medium Term Revenue &
R thoussnd Auditad Audited Audlted Original Ad|usted Full Year Presaudit | Budget Year | Budget Year | Budget Year
0 Out Out Budget Budget Foracast outcome 201213 + 201314 | +2 201415
Cash and |
C.ushh:ash equivalents at e year end 1 40718 38 745 18 450 37 8BS 15207 15 207 15207 18 814 24 622 31037
Other cumentinvestments > 80 days 0 0 0 = = - - - - -
Non cument assoks - nvestmants 1 - - - - - - - - = =
Cash and Investments avallablo: 48718 18 745 18 450 7 8RS 15 297 15287 15207 18 814 24622 31037

Appllcation of cash and invesiments

Unspant condifonal wansfars 20 498 17 098 14 262 - 8000 9000 8000 10 820 8578 E228
Unspant borowing = - - - . g ‘ = = &
Stalitory requirements 2

Othar working capital requirements 3 - - - = = = - =+ - -

Other prov isions
Long tarm Investments commitied 4 - - w - - - - - - -

Regerves io bo backed by cash/investmants 5[ -f i - [ = = - - T - -T -
Total Application of cash and Invesimants: 20 438 17 noe 14 292 - 9 000 9 000 9000 10520 8 519 8329
Surplus(shortfall) 28219 22 647 4159 37 835 §297 6297 6297 7894 15 044 22 807

From the above table it can be seen that the cash and investments available total R18.8 million in
the 2012/13 financial year and progressively increase to R31 million by 2014/15, including the
projected cash and cash equivalents as determined in the cash flow forecast. The following is a
breakdown of the application of this funding:
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Emalahleni Municipality

Unspent conditional transfers (grants) are automatically assumed to be an obligation as
the municipality has received government transfers in advance of meeting the conditions.
Ordinarily, unless there are special circumstances, the municipality is obligated to return
unspent conditional grant funds to the national revenue fund at the end of the financial
year. In the past these have been allowed to ‘roll-over and be spent in the ordinary course
of business, but this practice has been discontinued.

The main purpose of other working capital is to ensure that sufficient funds are available to
meet obligations as they fall due. A key challenge is often the mismatch between the
timing of receipts of funds from debtors and payments due to employees and creditors.
High levels of debtor non-payment and receipt delays will have a greater requirement for
working capital, resulting in cash flow challenges. Any underperformance in relation to
collections could place upward pressure on the ability of the Municipality to meet its
creditor obligations.

Most reserve fund cash-backing is discretionary in nature, but the reserve funds are not
available to support a budget unless they are cash-backed. The reserve funds are fully
cash-backed. The level of cash-backing is directly informed by the municipality's cash
backing policy. These include the Capital Replacement Reserve, Employee Benefits
Reserves and the Rehabilitation of landfill sites and quarries.

1.13.4 Funding compliance measurement

National Treasury requires that the municipality assess its financial sustainability against fourteen
different measures that look at various aspects of the financial health of the municipality. These
measures are contained in the following table. All the information comes directly from the annual
budgeted statements of financial performance, financial position and cash flows. The funding
compliance measurement table essentially measures the degree to which the proposed budget
complies with the funding requirements of the MFMA. Each of the measures is discussed below.

MBERR SA10 — Funding compliance measurement

L,,

EC136 Emalahleni {Ee) Supponing Table SA10 Funding
oms | zo0m0 | 200001 Current Year 2011/12 il il
Description MENA Ref Expanditure Framawork
saction Audited Audited Audited | Original | Adjusted | Full Year | Pre-audit [BudgetYear|Budgot Yoar| Budget Year
Dulcama Outeoms Dulcome Budgnt Budget Forecast outcome 2012113 #1 2013114 | +2 2014118
unding measures
Caslessh equivalenis l the y ear and - R'000 181 | 1 49718 38745 18 450 37 pas 1627 Ly 1527 18814 24 622 31037
Caah = Invesiments al the y 1 end less applicatiens - R'000 181y | 2 41230 50879 (10989) 37885 43835 43855 43835 52370 52 658 53 854
Cash yearend/monthly employ ee/suppiler pay menls 181 | 3 18.4 147 37 54 25 25 25 28 5 40
Surplus/(Dafcil) uxcluding depraciation ofsets: R'000 18(1) 4 17787 45 103 24701 (4 470) 12479 12428 12429 256 150 33783 35838
Sarviea ¢harge rav % ehanga - macio CPIX lagal axclusve | 18(1)a{2)| S HA. 19.0% (6.9%) 103.0% (B.6%) (8.0%) (6.0%) {24850} {5.6%) 2.7%
Cash recelpts % of Ralepay er & Other revenue 18ha(z)| & 42.7% 86, 2% {18.75) 48.7% 729% 2% T29% B3.6% 738% 72.8%
Debl impalmeni expense a5 a % of iblal bilable revenue 1812 7 {31.1%) 134.6% B1&% 36.4% 4.3% 43% 43% 25.0% 7% 2.3%
Capilal pay ments % of eapital ex pendilure 18(1)c;18| 8 80.7% 468.3% 0.0% 0.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100,0%
Barrow ng recelpls % of capital axpandiure (oxcl. banstars) | 18{1)e | 9 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Granis % of Govt leglslaed/gazetied allocations 18(1)a | 10 0.0% 0.0% 0.0%
Currenl consumer deblors % change - Incr{decr) 181 | 11 N.A. {1.8%) B4.5% feaow [ 0O0% 0.0% oo [ 75% 12.2% 11.8%
Long lerm feceiv shles % changs - incr{decr) 18(1)a | 12 N.A 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
REM % ol Fropary Flant & Equipman 2000w [ 13 23% 0.7% 1.1% 0.0% 21% 21% 4.8% 4.5% 27% 27%
Assel renewal % of capilal budgel 20(1)(wi) | 14 0,0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

1.13.4.1 Cash/cash equivalent position
The Municipality's forecast cash position was discussed as part of the budgeted cash flow
statement. A 'positive’ cash position, for each year of the MTREF would generally be a minimum
requirement, subject to the planned application of these funds such as cash-backing of reserves
and working capital requirements.
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If the municipality’s forecast cash position is negative, for any year of the medium term budget, the
budget is very unlikely to meet MFMA requirements or be sustainable and could indicate a risk of
non-compliance with section 45 of the MFMA which deals with the repayment of short term debt at
the end of the financial year.

1.13.4.2 Cash plus investments less application of funds

The purpose of this measure is to understand how the municipality has applied the available cash
and investments as identified in the budgeted cash flow statement. The detail reconciliation of the
cash backed reserves/surpluses is contained in the previous page. The reconciliation is intended
to be a relatively simple methodology for understanding the budgeted amount of cash and
investments available with any planned or required applications to be made. This has been
extensively discussed above.

1.13.4.3 Monthly average payments covered by cash or cash equivalents

The purpose of this measure is to understand the level of financial risk should the municipality

be under stress from a collection and cash in-flow perspective. Regardless of the annual cash
position an evaluation should be made of the ability of the Municipality to meet monthly payments
as and when they fall due. It is especially important to consider the position should the
municipality be faced with an unexpected disaster that threatens revenue collection such as rate
boycotts.

1.13.4.4 Surplus/deficit excluding depreciation offsets

The main purpose of this measure is to understand if the revenue levels are sufficient to conclude
that the community is making a sufficient contribution for the municipal resources consumed each
year. An ‘adjusted’ surplus/deficit is achieved by offsetting the amount of depreciation related to
externally funded assets. Municipalities need to assess the result of this calculation taking into
consideration its own circumstances and levels of backlogs. If the outcome is a deficit, it may
indicate that rates and service charges are insufficient to ensure that the community is making a
sufficient contribution toward the economic benefits they are consuming over the medium term.

For the 2012/13 MTREF and outer years the municipality has a small surpluses.
It needs to be noted that a surplus or deficit does not necessarily mean that the budget is funded

from a cash flow perspective and the first two measures in the table are therefore critical.

1.13.4.5 Property Rates/service charge revenue as a percentage increase less macro inflation target

The purpose of this measure is to understand whether the municipality is contributing
appropriately to the achievement of national inflation targets. This measure is based on the
increase in ‘revenue’, which will include both the change in the tariff as well as any assumption
about real growth such as new property development, services consumption growth etc.

The factor is calculated by deducting the maximum macro-economic inflation target increase
(which is currently 3 - 6 per cent). The result is intended to be an approximation of the real
increase in revenue. From the table above it can be seen that the percentage growth is higher
than forecasted CPIX for the respective financial year of the 2012/13 MTREF which is mainly due
to higher electricity tariff increase However, the outcome is lower than it might be due to the
slowdown in the economy and a reduction in consumption patterns. This trend will have to be
carefully monitored and managed with the implementation of the budget.
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1.13.4.6 Cash receipts as a percentage of ratepayer and other revenue

This factor is @ macro measure of the rate at which funds are ‘collected’. This measure is
intended to analyse the underlying assumed collection rate for the MTREF to determine the
relevance and credibility of the budget assumptions contained in the budget. It can be seen that
the outcome is at 86 per cent for 2012/13 and 73 percent for the outer financial years. Given that
the assumed collection rate was based on a 15 per cent performance target, the cash flow
statement has been conservatively determined. However, the percentage in the above table
includes direct receipts for services being paid in cash such as agency services and permits. This
measure and performance objective will have to be meticulously managed. Should performance
with the mid-year review and adjustments be positive in relation to actual collections of billed
revenue, the adjustments budget will be amended accordingly.

1.13.4.7 Debt impairment expense as a percentage of billable revenue

This factor measures whether the provision for debt impairment is being adequately funded and is
based on the underlying assumption that the provision for debt impairment (doubtful and bad
debts) has to be increased to offset under-collection of billed revenues. The provision has been
appropriated at 25 per cent over the MTREF. .

1.13.4.8 Capital payments percentage of capital expenditure

The purpose of this measure is to determine whether the timing of payments has been taken into
consideration when forecasting the cash position. It can be seen that a 100 per cent payments has
been factored into the cash position forecasted over the entire financial year.

1.13.4.9 Transfers/grants revenue as a percentage of Government transfers/grants available

The purpose of this measurement is mainly to ensure that all available transfers from national and
provincial government have been budgeted for. A percentage less than 100 per cent could
indicate that not all grants as contained in the Division of Revenue Act (DoRA) have been
budgeted for. The Municipality has budgeted for all transfers and therefore no percentage is being
shown as outstanding.

1.13.4.10 Consumer debtors change (Current and Non-current)

The purpose of these measures are to ascertain whether budgeted reductions in outstanding
debtors are realistic. There are 2 measures shown for this factor; the change in current debtors
and the change in long term receivables, both from the Budgeted Financial Position.

1.13.4.11 Repairs and maintenance expenditure level

This measure must be considered important within the context of the funding measures criteria
because a trend that indicates insufficient funds are being committed to asset repair could also
indicate that the overall budget is not credible and/or sustainable in the medium to long term
because the revenue budget is not being protected.

1.13.4.12 Asset renewal/rehabilitation expenditure level

This measure has a similar objective to aforementioned objective relating to repairs and
maintenance. A requirement of the detailed capital budget (since MFMA Circular 28 which
was issued in December 2005) is to categorise each capital project as a new asset or a
renewal/rehabilitation project. The objective is to summarise and understand the proportion of
budgets being provided for new assets and also asset sustainability. A declining or low level
of renewal funding may indicate that a budget is not credible and/or sustainable and future
revenue is not being protected, similar to the justification for ‘repairs and maintenance’
budgets.
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1.14 Expenditure on grants and reconciliations of unspent funds

MBRR SA19 - Expenditure on transfers and grant programmes

EC136 Emalahleni (Ec) - Supporting Table 5A18 Expenditure on transfers and grant programme

2012/13 Medium Term Revenue &

Daescription Ref|  2008/9 2005H0 2010M1 Currant Year 2011112 Expenditure Framework
R thousand Audited Audited Audited Driginal Adjusted Full Year |Budget Year | Budget Year | Budget Year
Outcome QOutcome Oulcome Budget Budget Forecast 201213 + 201314 | +2 2014115
[EXPENDITURE: 1
Operating expandlture of Transfers and Grants|

National Government: am 42184 53 535 84910 B4 910 64910 72087 77 880 85 545
Local Government Equitable Share 30036 0435 57535 ] 61620 61620 69797 75590 BT
Finance Managemant 500 1000 1250 1500 1500 1500 1500 1500 1550
Municipal Systems Improvemant 735 735 750 780 9 780 800 870 950
MIG Operaiing -r - 1301

I NDPG 1000 1000 1000
Provincial Government: 18 82 - - 3917 3917 4408 2950 1445
[ Town Revitlisation - 2292 7292 J050 2950 745 |
EPWP 1625 1625 1358
r LGSETA 16 82
District Municipality: - - 19 878 - 1583 1583 2313 2 385 803
I Sanitafion 6 206 -
I Library Grant 435 -F -
rsPU 1160 [ 1160 2015 2385
Other 2r 423 298 r 803
I~ Water 13177 r -

Dther grant providers: 31 872 13 243 - - 3255 3 255 1 816 475 1257
Other old 3 70 256 12683 1265 1368 758 200 214
LED 10888 r 803 603
HIV il r 200 200 759 275 294
(EC r 105 105
Coal Mining 161 r 1010 1010 800
Pre-Schools 547 560 r [¥] iz
SMME 749

Total operating expenditure of Transfers and Grant: 63 160 55509 79 412 84910 T3 665 73 665 80 B34 83770 89 043
Capital expenditure of Transfers and Grants

National Government: 9818 14317 a7 26 135 4480 4 480 26 145 33381 WBT74
Municipal Infrastructura Grant (MIG) T8I 3817 15078 19217 - - 27745 | LR FZEIH
Integrated National Electrification Programme 5000 4 480 4480 4480 4000 7000 F 5 000
EPWP 500 1238 2438 -r - r -

I NDPG 3000 7062

Provincial Government: - - - - - - - - -

s
0
Distriet Municipality: 1242 1711 3243 5082 - - - 2350 -
Sanitation 1457 7782 .
" Waler 1242 1M 1747 2 800 23650
Other grant providers: - - - - - - - - -
4
Total capital expenditure of Transfers and Grants 11 060 16028 25 480 31217 4 480 4 480 26 145 3 36774
TOTAL EXPENDITURE OF TRANSFERS AND GRAN T4 220 71 536 104 872 96 127 78 145 78 145 106 779 119 481 125 823
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MERR SA 20 - Reconciliation between of transfers, grant receipts and unspent funds

\EC136 Emalahleni (Ec) - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

2012/13 Medium Term Revenue &

Description Ref Current Year 2011/12 ExpapdibiveEram R
Rtk i Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Budget Budget Forecast 2012113 +1 201314 | +2 2014115
Operating transfers and grants: 13
National Government:
Balance unspant at beginning of the year 2 000 2000 = =
Current y ear receipls 64 910 63910 63 910 72 497 79 460 87 245
Condltions met - transferred to revenue 64 910 64 910 64 810 72097 77 960 85 545
Conditions stll to be met - ransferred to liabiliies 1000 1000 = o 1700
Provincial Government:
Balance unspent at beginning of the year 4 500 4 500 3058 3058 3058
Current year receipls ' - 2475 2 475 1358 - -
Conditions met - transferred to revenue = 3917 3917 4408 2950 1445 |
Conditions sill to be met - fransferred to liabilites 3058 3058 3 058 3 058 1613
District Municipality:
Balance unspent at beginning of the year - 1762 1762 3608 3608 3 608
Current year receipts 19 256 3429 3429 520 535
Conditions met - transferred to revenue 18 256 1583 (EE] 2313 2 385 803
Condifions still to be met - ransferred to liabilifes - 3608 3608 3 608 3608 7 806 |
Other grant providers:
Balance unspent at beginning of the y ear - 2151 2151 - - 475
Current year receipls - - - - -
Conditions met - transferred to revenue = 3255 3255 (T 818) (@75) 803
Condifions still 'o be met - fransferred 1o liabiliies - (T 104) (T 104) 1816 475 (328)
Total operating transiers and grants revenue 84 166 73 666 73 666 77 002 82 820 BB 594
Total operating transfers and grants - CTEM 2 - 6 562 6 562 B 482 7141 5791
Capital transfers and grants: 1,3
National Government:
Balance unspent at beginning of the year - - 2438 2438 2438
Current y ear receipts 26135 6918 6918 26 145 33 361 36774
Conditions met - transferred to revenue 26 135 4480 4480 26 145 33 361 36774
Conditions still to be met - transferred to liabilities P kL] 743 7438 7438 2438
‘Provincial Government:
Balance unspent at beginning of the year - - - - - =
Current year receipls - - - - -
Conditions met - transferred to revenue - - - - - -
Conditions still to be met - fransferred 1o liabilifes = - = - -
District Munlcipality:
Balance unspent at beginning of the y ear = r = = = =r -
Current y ear receipts 5082F 5082 5082 - -
Conditions met - transferred to revenue 5082 5082 5082 = S i
Conditions still to be met - ransferred to liabilifes = - - = =
Other grant providers:
Balance unspent at beginning of the year - F - - - -F -
Current y ear receipts - r - - - =
Conditions met - transferred to revenue - - - - - -
Conditions sfill to be mel - transferred fo liabilities = = - - -
Total capital transfers and grants revanua n 27 9 562 9 562 26 145 33 361 36774
Total capital transfers and grants - CTBM 2 - 2438 2438 2438 2438 2438
TOTAL TRANSFERS AND GRANTS REVENUE 115 383 83 228 83228 103 147 116 181 125 369
|TOTAL TRANSFERS AND GRANTS - C18M - 9 000 9000 10920 9579 8229
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Emalahleni Municipality

1.15 Councillor and employee benefits

MBRR SA22 - Summary of councillor and staff benefits

|EC436 Emalahlenl (Ec) - Supporting Table 5A22 Summary councillor and staff benefits

Summary of Employee and Counclllor

2012113 Medium Term Revenue &

remuneration bl s £ ehu Surcent-Yesr MR Expenditure Framework
Rth 4 Audited Audited Audited Orlginal Ad]usted Full Year | Budget Year | Budget Year | Budget Year
gl Ouicome | Outcoms | Outcome | Budget | Budget | Forecast | 2012113 | +12013/14 | +2 2014015
1 A B [ o] E F G H [
Counclliors (Polltical Office Bearers plus Other)
Basic Salaries and Wages 3580 4 261 481 5087 4944 4944 5364 5706 6007
Pension and UIF Conirlbuions 582 703 23] 824 873 873 867 915 979
Medical Ald Confrlbutions 1077 601 - 622 - - 655 691 739
Molor Vehicle Allow ance 1178 1562 463 1830 1938 1938 1927 2033 2176
Cellphone Allowance 37 307 38 a7 388 305 43 463 495
Housing Allow ances = - - - = — - - ~
Other benefis and allow ances 43 44 46 - 49 49 5 5 5
Sub Total - Councillors 6794 7858 E778 8780 §191 8191 8257 9813 10 401
% Increase 4 12.7% {11.5%) 29,6% (8.7%) = 13.0% 6.0% 6.0%
Senlor Managers of the Municipality 2
Basic Salaries and Wages 2177 3110 3070 2991 299 3817 3318 3651
Penzlon and UIF Contributions 293 560 819 [LS 741 859 841 925
Medical Aid Contibuions 78 102 127 114 114 108 119 13
Overlime - & = = - - = -
Annual Bonus 253 578 = E - - - -
Motor Vehicle Allow ance 3 678 534 7% 580 580 547 657 722
Callphona Allow ance 3 72 88 a7 -1 92 :x] 102 13
Housing Allow ances 3 - 74 543 424 424 432 475 522
Other benefits and allow ancas 3 81 127 715 2 22 A 27 Fi]
Payments In lieu of leave - - - 241 241 173 191 210
Long service awards - - - 1 1 1 1 1
Postrefirement banefl abligations 6 - - - - - = = -
Sub Total - Senior Managers of Municipality 3812 5273 = £ 096 5205 5205 G105|  &732| 6306 |
% increase 4 46.0% (100.0%) - {14.6%) - 17.3% (6.4%) 10.0%
Other Municipal Staff
Basic Salaries and Wages 7708 (6 462) 17 758 23197 15931 15931 15426 17 848 10633
Pension and UIF Conbibutions 1165 1367 2974 4299 20934 2934 3115 353 3884
Madical Aid Contributions 419 51 835 1613 204 904 930 1024 1126
Overima 480 858 824 10077 958 958 1872 2058 2265
Annual Bonus 437 9 1444 0 15601 1501 1501 1661 1818
Witar Vehicle Allaw ance 3 o 0] 73 104 (65) (85) 108 119 130
Cellphone Allow ance 3 45 48 147 103 51 5 61 67 73
Holising Allow ances 3 154 734 453 0 {82) C7) (] (] 75
Other banafits and allow ances 3 591 724 1205 1614 240 240 1752 1927 2120
Paymants in lisu of laave 162 53 1128 - - - 640 704 774
Lang service aw ards - - - - - - (4] 1) (1)
Postratrement benafit obligations [ 1077 - - - - = = - =
Sub Total - Other Municipal Staff 12 287 {2 079) 27 500 41 200 22374 22374 75 466 20556 | 31608 |
% increase 4 (117.0%)| {1 422.8%) 49.8% (45.7%) - 13.6% 13.9% 10.0%
Total Parent Municipality 77 653 10852 34 276 56 076 35770 35770 40 828 FIETS) 48 602 |
(521%) T5.9% T35% {36.2%) - 4% 9.1% T1% |
TOTAL SALARY, ALLOWANCES & BENEFITS 22 853 10882 2 276 5 078 S 35770 o st 054 P
% incroase 4 (52.1%) 215.9% B3.6% (36.2%) - 14.1% 9.1% 9.1%
TOTAL MANAGERS AND STAFF 5 15 858 3194 27 500 47 206 FIETE] 271 519 M 4728 Ban
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MBRR SA23 - Salaries, allowances and benefits (political office bearers/councillors/ senior

managers)
EC136 Emalahleni (Ec) - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)
Salary  |Contributions| Allowances |Performance| In-kind Total
Disclosure of Salaries, Allowances & Benofits 1. Ref
Bonuses benefits Package
Ne. - b e
Rand per annum 1. 2
Councillors 3
Speaker 4 648 609 6642 911 6291520
Chief Whip -
Executive Mayor 48 609 19970 668 579
Depuly Executive Mayor -
Execulive Commitee 1945 825 79 882 2025 707
Total for all other councillors 5642 911 361 134 6 004 045
Total Councillors ] B BH5 954 - 6103 897 14 989 850 |
Senlor Managers of the Municlpality 5
Municipal Manager (MM} 631 195 - 350 320 - 981 514
Chief Finance Officer 799 089 - 94 31 - 893 440
Siraleglc manager 475 900 - 362 835 - 838735
|PEED 475900 334725 B10 625
Tachnical services manager 475500 - 366 067 - 841 967
Gommunity services manager 475500 - 419 756 - 895 655
Garporale & Human Resources 475900 - 366 797 - 842 697
List of each offical with packages >= senlor manager
Total Senior Managers of the Municlpailty ] TH08 73 = 7294 841 = 610464
TOTAL COST OF COUNCILLOR, DIRECTOR and 12 605 746 _ 8398 738 _ 21 094 484

EXECUTIVE REMUNERATION
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MBRR SA24 — Summary of personnel numbers

Municipal Council and Boards of Municipal Entities
Councillars (Poliical Office Bearers plus Oher Counclllors)
Board Members of municipal entiies

Munlcipal employees
Municipal Manager and Senior Managers
Other Managers
Professionals

Finance

Spatialftown planning

Information Technology

Roads

Efeclricily

Waler

Sanilation

Refuse

Other
Techniclans

Finance

Spatial/town planning

information Technology

Roads

Elsairicity

Water

Sanitation

Refuse

Other
Clerks (Clarical and administatve)
Sarvice and ales workers
Skilled agriculiural and fishery workers
Crafl and relaled trades
Plant and Machine Qperators
Elementary Occupaions

-~ G e e

TOTAL PERSONNEL NUMBERS

157

% Increase

100.0%

100.0% |
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Emalahleni Municipality

1.17 Legislation compliance status

Compliance with the MFMA implementation requirements have been substantially adhered to
through the following activities:

1.

In year reporting

Reporting to National Treasury in electronic format was fully complied with on a monthly
basis. Section 71 reporting to the Mayor (within 10 working days) has progressively
improved.

Internship programme

The Municipality is participating in the Municipal Financial Management Internship
programme and has employed five interns undergoing training in various divisions of the
Financial Services Department. Of the five interns three has been appointed permanently.
Budget and Treasury Office

The Budget and Treasury Office has been established in accordance with the MFMA.

Audit Committee
An Audit Committee has been established and is fully functional.

Service Delivery and Implementation Plan
The detail SDBIP document is at final stage and will be approved with the 2012/13
MTREF in May 2012.

Annual Report
Annual report is compiled in terms of the MFMA and National Treasury requirements.

MFMA Training
The MFMA training module in electronic format is presented at the Municipality's internal
centre and training is ongoing.

Policies

An amendment of the Municipal Property Rates Regulations as published in Government
Notice 363 of 27 March 2009, was announced in Government Gazette 33016 on 12 March
2010. The ratios as prescribed in the Regulations have been complied with.
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Emalahleni Municipality

MBRR Table SA3 — Supporting detail to Statement of Financial Position

EC136 Emalahleni (Ec) - Supporting Table SA3 Supportinaging detall to ‘Budgeted Financial Positlon’

2008/2 2009/10 2010/11 Currant Yoar 2011/12 A1 Maelim Torm Rvanins
Expenditure Framework
Description Raf|
Audited Audited Audited Original Adjusted Full Year Pre-audit | Budgat Year | Budgat Year [ Budgaet Yasr
Quicome Oulcome Quicome Budget Budgel Forecast aulcoma 2012143 +1 201314 +2 2014115

R thousand

[ASSETS

Call investmant deposits
‘Call deposits < 80 days 878 25897 6066 37 885 -r -F - -r -r -
Other curtent inv esiments = 90 days - - - - -r -r - - = -

Tolal Call Investmant doposits 2 76 Z5 897 066 37 B85 - - - B = -

Conaumar dobtors
Consumer doblors 30 639 20 697 234N - unrr wHaEr unrf 018 3[3Iw I 42016
Leas: Provision for deblimpairment F (22 200) {1841 (22 578) - 233mf {@Banr @3a3rnr /810 @ (36 594)

Total Consumar deblors H 5439 2786 52 = 920 520 920 1560 TEaE iz

Dbl impalrment previsien

Balanca at the beginning of tha y ear 24988 [ il 18411 = R2578 258 22578 A3r 21 r HN
Confribufions o fhe provision r (2 785)F (3788) 4 167 - mr 78I mar EEN 4549 4 B67
Bad debls wiitian off - - - - -r -r - = - -

Balanco at end of yoar 32 200 18417 FRE3E] - FRR 2T FRELE FilgYi] FIR 1 36 554 |

Proparty, plant and equipmant (PPE)

" PPE af cosl/valuation (exal. fnance lnases) 108 125 202810 224 783 - 2BIM [ /BI04 2BIAL 250254 F 5001 F 301 148
Leasas recognised ag PPE 3 - - - - -r -r - - S - -
Less: Accumulalod dopreciaton 31661 = = = 400 F 4200 F s30F 7842 F 13813 F 20483

Total Property, plant and equipment (PPE) 2 T 464 202 610 FFINIE] = 04 T BT FL TS Z6T 78| 60655 |

LIABILITIES

Current llabilities - Borrowing
Shart latm loana (cher han bank overdrat) - - - - = I = r - - - -
Currani portion of long-term iabiliies 75 104 ) - -r - - - - -

Total Gurrant llabllities - Borrowing [ 04 1] = = = = - - =

Trade and other payables
Tiads snd oher eradiiors 3519 2446 4200 - 4200 F az0fr 12001 4820 F 5082 §45
Unsponl conditonal ransfors 20458 17098 14297 - 9000 [ apoo 9000 10920 [ asmar 8228
VAT 2088 - - - -r -r - - - -

Total Trade and other payables z|[ %108 D LK = 13200 3200 13200 5540 13661 13819

Non cutrent liabllities - Berrowing
Barrowing 4 - - - = - -=r - - - -
Finance leases {including PPP azsel clemen) 108 (3 - = -r -r - - = =

Total Non current liabilities - Barrowing L] 1] = = = - = = - -

Provislons - non-current

" Refiremant bansfils 16 535 1218 1218 - 1106 [ 1106 [ 1106 1106 | 1106 [ 1106
List ether major provision ltems ) ) )
Raksa landfll sila rehabilitaton - a = = =F -r - - - -
Oihar i _ = = -F - F N - - -

Total Provisions - nan-currant I 16538 il 1218 - 1108 1106 1108 1706 1106 7108

CHANGES IN NET ASSETS

Agoum ulated Surplus/{Deficit)

Accumulated Surplue/(Dateit) - opening balance 783 N0z Me43s - FIERECN S BTN PR R KO 7T . L0 - 3 <
GRAP adjusiments z - B9 149 - = r -F - - - -
Ruostated balance 17 843 188 331 246435 - 27313 27313 FIERE]] 212407 204 915 32733
Surplus/{Defiil) 17 787 49104 27 (4 470) 4 581 12429 12429 26150 3 7ee 35636
Appropriatiens b Resorvae = = = = [ 57 S 131 GO 1301 | G K17V 13-4} | SN (1174
Transkers fom Roserves 68024 - - - = -r - - - -
Depreciafion ofsels - - - - -F -r - - - -
Other adjusimenis 6528 - {5) - -r -r = = = -

Accumulated Surplusi{Dafjcit) 1 110 182 248 435 FIEREL] {@arm) 272 407 780 234 280 254 FELERH FFEREEY 3571 698 |

Raserves
Hausing Dévelopment Fund - - - - -F -r - - - -
Capilal raplacemant - - - - 4200 4300 4200 TRz F 1asar 20483
Saltnsuranca - . - - -F - r - - - -
Employ ee Benefl reserve - - - - 1106 I 1106 106 [ 1106 [ 1105 [ 1106
Rev aluation - - - - -r -r - - - -

Total Resarvas 2 = = = = 5306 5 306 5306 L] 14818 21 61 |

TOTAL COMMURNITY WEALTH/EQUITY 2 110 182 48 435 3 (4 470) FIIRAE] 285 560 285 560 303 862 337 852 ErER Y

March 2011 98
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Emalahleni Municipality

UNITY IN DEVELOPMENT

1.18 Municipal Manager’s quality certificate

| Nkosinathi Kwepile, Municipal Manager of Emalahleni Municipality, hereby certify that the
annual budget and supporting documentation have been prepared in accordance with the
Municipal Finance Management Act and the regulations made under the Act, and that the
annual budget and supporting documents are consistent with the Integrated Development Plan

of the municipality.
Print Name: Nkosinathi Kwepile

Municipal Manager of Emalahleni Municipality

Signature: EHS

Date 28 May 2012

May 2012 100



Emalahleni Municipality

1.192 Annexure 1

5 Eft YEARS
|Ratlos |
Undeveloped land 1.0
Institutional 1.5
Land and Biuldings 1.0
Business 15
Government 15
Agricultural 0.25
Public service infrastructure 0.25
Public benefit organisation 0.25 |

1.050 1.048

FINANCIAL YEARS |2003-2010 2010-2011 2011-2012
LADY FRERE 0.0053 0.0062
DORDRECHT 00059 |0.0082 00065
INDWE 00055 |0.0062  |0.006%

interest will be charged on all Iate psyments. Property rates for registerad indigent eustomars will ba subsidized as per the Indigent pal

|all The Tariffs are VAT gxclusive
Fees paclude cables, trenching and circult breaker.

FINANCIAL YEARS 2009-2010 2010-2011 2011-2012 B01Z 204-2015 |
Single Phase (par KWh dj BLOCK 3
DORDRECHT 11,01 }g.n 1.03
|NDWE 101 0.76 109

D tic Three Phase (per KWh c ‘;'!'.....:ﬂ Chnme' a |

DORDRECHT Leave asi11,26 foss  [am S 103
Domestic Consumers: (Metered)

Baslc/Avallability Charge per month [(Single Phase)

DDRORECHT [4se0  [ssaz  [raz 1.09
|inowe [s.60  [ss3z  [riaz 1.09
| Bﬂlgmmllnhllly Cham: E:rrnunlh |'I"hr:= Phusel

DORDRECHT [ip431  Jazsaz  [issas 1.09
Par KWh c d |

DORDRECHT [0.61 [o73 [o.89 103
|NDWE [o.61 [o73 |o.8a 103
|COMMERCIAL TARIFES

[Commercial Consumers; (Metorpd) Commarcial
Basic/Avallaibility Charge par menth (Single Phase)

DORDRECHT |170.00 135
INDWE |170.00 135
Basic/Avallaibility Charge per month (Three Phase)

|aaszr _ [a15.52  |s0s.52 135

Jo.61 0.73
|o.62 0.73

1.22 was approved }985 |:l.U3 |1.22
L]

.86 1.0 |1.22

174wasapproved  |D.BE |1.0 |1.24
[oss 104 |124

la3z.7s  Jacoso  [as0az
skip for now [i337s  [s2058  [E@ros




Emalahleni Municipality

IPeerll € d/energy Charga.

DORDRECHT lo33 lo.aa Jo.as 1.35
INDWE lose  Jisa [1.84 135
Bemand Charge. LoTant

DORDRECHT 0831 [12997  [1se06  [17298 1,35 1.35
INDWE 108,31

Indigent Households

$u kw rfrnu nlm:tfll:lty
Per KVA consumed

&l

Re-connection fee:

Tamparing with meters
New connections:

963,04

Thraa phase:- Business C lal{50KVA)

2,500.00

|Business/Commercial (100kVA)

7,400.00

WATER

FINANCIAL YEARS

20052010 2010.2011 20112012

ITarrifs exclude VAT

Pomestic Consumers.; (Metared), ) !

Basic/Availability Charge per month (6kl free water included) 1.06
DORDRECHT |29.66 3144 325
|inowe |za86 3144  |3295
P-rxi.nunsumuél

DORDRECHT [333 Ja.53

INDWE [333  [ass
BisIrJAuallnhlllitv Charge per month {Unmetered on site)

|LADY FRERE 43.15 45.74
[DORDRECHT 43.15 45.74

INDWE 4318 45.74
Basic/Availability Charge per month (Standpipes)

[LADY FreRE lazas  Jas7a  [azse3
Commercial Consumers: (Materad)

Basi Avatlnhlllw Charga per menth !

DORDRECHT [4315  Jas7s

INDWE lazas  [as7a

Par KLconsumed }

DORDRECHT 333 3,53

INDWE 3.33 3.53

LADY FRERE (FLAT RATE)

DORDRECHT (UPCOMING STRUCTURES)

|INDWE (UPCOMING STUCTRES)

Govemment Consumers; (Metered)

Basic/Availability Charge per month

DORDAECHT l179.69  [1s047  [199.61
Par kL cansumed

DORDRECHT [asa  [ass

Indigants

LADY FRERE o .00
DORDRECHT 0 D.00

INDWE o 0.00

6kl free plus 2 ki for HIV/AIDS possitive, usage exceding 6 kl standard tariff
will apply

735.56 | 780,12




Emalahleni Municipality

SANITATION/SEWE |

FINANCIAL YEARS

|Tarrifs exclude VAT

Basic/Avallability Charge per month

2003-2010

2010-2011 2011-2012

1.06

[72:2a

55.71
55.71

|72.88

LADY FRERE
DORDRECHT

Basic/Availability Charge per month

LADY FRERE

55.71

7288

DORDRECHT

55.71

72.88

INDWE

55.71

72,88

Charge per removal

LADY FRERE

55.71

7288

DORDRECHT

56.71

72.88

INDWE

5571

72.88

Basle/Avallability Charge per menth

[71.76

[23.87

Charge per removal

LADY FRERE

71.76

7607|7972

Large Commarclal Consumers : {(Water-borne system)
Blllttkﬂilablliﬂ Ch!“& gar manth

DORDRECHT

|a0s.66

[es1.00  [s9199

Basic/Availability Charge per month

|BORDRECHT

Government Consumers : (Septic-Tanks)
Charge per remaoval

|LADY FRERE

|aa.63

[pass  Jesas

Basic/Availability Charge per month

0.00 [o.00

0.00

LADY FRERE
DORDRECHT

.00 o.00 0.00

INDWE

oo Jooo 0.00

REFUSE REMOVAL

FINANCIAL YEARS

2008-2010 2010-2011 2011-2012

2014-2018 |

[Tariffs exclude VAT |
|Domestic Consumers:
Basic/Avallability Charge per manth

1057 ‘ 1054

LADY FRERE

65.93

DORDRECHT

65.93

[nowe

65.93

Commercial Consumers;
Basic/Availability Charge per manth

LADY FRERE

101.65

DORDRECHT

101,65

INDWE

101.65

Govemment Consumaers:

Basic/Availability Charge per month

LADY FRERE

253.90

31245 320.32

DORDRECHT

253.90

323.32

|INDWE

253.90

320,32

May 2012
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Emalahleni Municipality

Charge per month

233.54

244.75

210000| 221970 2,262

23814

HALL RENTALS

FINANCIAL YEARS

2009-2010 W10-2011 2011-3012

[Taritis exclude VAT

Category 1:events organised with the purpose of making profit by:
businesses, corparate bodies and functions such as disen's beauty

conte st concarts and films.

1.08 1048

Town halls

| 3como] 3s0.00]

A0L 72

Village halls

[ s

Catagory 2: fundralsing events such as: bazaars,concerts, dances, high teas run
by: Churches or Religlous bodies,Cultural Organisations,5chools, Sporis clubs
and Includes graduations,parties and waddings,

Town halls

WVillage halls

Category 3: events auch i Church sarviees, Funerals, Meatings and prite
giving run by: Churches or religious bodles,Cuttural
orpanisations.schools.Service clubs and sports clubs,

Town halls

Village halls

NOTIS

1. A refundable Tee Is RS00.00 for town halls If no damages to property.
2. A refundable fee is R 220,00 for Village halls If no damage to property.
3. Sundays & public holidays - daily rate *2

“POUNDFIES

FINANCIAL YEARS

2009-2010 7010-7011 3011-3012

Tariffs exelude VAT

i) Rataz of Milaags

For all animals going to the Pound whether one or more per KMor portion of

J__ss.00]

| T

ifi) Pound Fess

Morses, Cattle, Ostriches, Donkays and Pigs par head

| ] |

Shesp and Goali par head

iv) Sustenance Fees

| 3000 3s00]

Horyey, Callle, Oitrichas, Dankays and Pigs per head

| &so0]  70.00]

heep and Goati par head

™ aoool  asool

(] Flnllfor;lnlr[;lil
To be separately heidud:

[ ssoo] sooof

For eviry stallian, horse, mule, bull per day
For every boar, ram. goat, or other separated animals per day

[ aseo] sooof

u-l'ﬁllﬂmﬂ

1800 te 06:00 and over weekends per call out to Impound animals.{to be pald
by the awner of animals),

| @,ml _E_a.unl

29344 |

RY CHARGES

FINANCIAL YEARS

2009-2010 2010-3011 20131-2012

Tariffs exclude VAT

1.048

| 85.00

[ 390,00

89.08
408,72

[ 85.00]

Ba.on

[ 90,00

T L

| 50.00|

[ o000

2013-2014 2014-2015

1054 1054

T
28651

4.75

1.054 1.054

2013-2014 2014-1015

104



Emalahleni Municipality

ACCOMODATION: IND

FINANCIAL YEARS

2009-2010 2010-2011 ﬂ.ﬂnlﬂﬂ

Rates exclude VAT

1048

RONDAVELS - CHALETS

| wooo0| zo000] 20960

IGLOO

[ wscol sscol asos

STADIUM

[ _ooo| soooo] siean]

~ RENTALOF MUNICPALEG]

FINANCIAL YEARS

Z003-2010 2010-2011 20112012

[Tarifis exclude VAT

Los

700.00 770.00| 806.96 | 896,46 944.87

House Tenants [residential g

1.500.00| 1.650.00 2,024.73

NGO's , Service Providers & Companles

2,000.00 | 2,200.00 305.60

Government DEEIF‘ITIBI“‘I

_BUILDING PLANS

FINANCIAL YEARS

2009-2010 2010-2011 2011-2012

Tariffs exclude VAT

Aran ta be built in M2-Residential 0.85% by

3,688.21]  4,098.17]

[Area to be bullt in M2-Business 0.85% by

4,959.12 5,269.07

PROPERTY CLEARANCE CERTIFICATE

Encroachment fees: per m2 Residential

Encroachment fees: per m2 Business

ADMINISTRATIVE CHAR

FINANCIAL YEARS

2005-2010 2010-2011 2011-2012

-

Ad{per sheet)

A3{per sheet}

Faxas

Local

Natianal

|
|I'ender Documents
Note : that Tender documents will depend an the number of pages.

OTHERTA

FINANCIAL YEARS

2009-2010 2010-2011 20112012

1048

[ 1000] 1200] 1258)

i .97 173
| mis|  &ss

| soo] 700

153.27

EOAED

1,048.33 1,286 42

1,397.78

Business licenses, (Hawkers)

ADVERTISING

[ 10000}
1,500.00

3le2 3333

Towers

1,600.83

1,375.00 | 1,375.00

1.333.10

666,55
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